IPR Eminox Technologies Private Limited
Balance Sheet as at March 31, 2023
(A ecanorns are in INR thousands, wsnless otherwise statedi

As at As at
MNote March 31,2023 March 31, 2022
ASSETS
Non-current assets _
Property, plant and equipmend 4 4,713.66 . ) 724.22.
Capital work-in-progress 4A 1,600.06 Y&&P -
Intangible assets 5 5,858.09 ¢ 207.18 -
Deferred tax assets {net) 21 322,5¢ - 112,13,
Total non-current assets 12,494.206 1,043.53
Current assets
Financial assets
Trade receivables 6 S411.20 605,54
Cash and cash equivalents 7 3,465.82 10,099.57
Other current assets 8 4,454.31 2,093.31
Total current asscts 13,331.33 12,798.42
Total assets 25,825,59 13,841.95
EQUITY AND LIABILITIES
} Equity
Equity share capital 9 20,000,00 10,100.00
Other equity t0 (1,737.98) (374.41)
Total equity 18,262.02 9,725.59
Liabilities
Current liabilitics
Financial liabilities
Trade payables 12
- total outstanding dues of micro enterprises and small enterprises; - -
- total outstanding dues of creditors other than micro enterprises and small 2,997.81 792.73
Other financial liabilities I3 2.214.69 2,983.17
Other current liabilities 14 2,351.07 340.46
Total current liabilitics 7,563.57 4,116.36
Total liabilitics 7,563.57 4,116,36
Total cquity and liabilitics 25,825.59 £3,841.95
Stgnificant accownting policies 3
The accompanying notes form an integral part of these financial statements,
‘As per our report of even date attached
Jor BSR & Co. LLY Jor and on behalf of the board of divectors of
Chartered Accountants IPR Eminox Technologics Private Limited
Firm's Registration Number 1 101248W/ W-100022 CIN No: U28999TN2021PTC148825
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IPR Eminox Technologies Private Limited
Statement of profit and loss for the year ended March 31, 2023
(Al cononnts are in INR thousands, unless otherwise siaied)

Nute For the year ended For {le peviod from
Mareh 31,2023 December 24, 2021 to
March 31,2022
Revenue [rom operations 15 16,080.40 ‘( 605.54
Other income 16 - 1,503.72
Total income 16,080.40 2,109.26
Expenses
Cost of materials consumed [7 1,762,48 { - -(
Employee benefits expense 18 6,400.38 £ 581 .80@5‘\
Depreciation and amorlization expense 19 1,690,235 £ 7.84
Other expenses 20 -7,801.24 2,006.16
Total expenses 17,654.35 2,595.80
Loss before tax (1,573.95) (486.54)
Tax expense
Cureend tax 2t - -
Deferred tax benefit 21 21038 & 112,13~
Loss for the year / period (1,363.57) ¢ (374.41) {
Other comprehensive income
Items that will not be reclassified subsequently to profit or loss - -
Items that will be reclassified subsequently Lo profit or loss - -
Net other comprehensive income - -
Total comprehensive income for the year / period (1,363.57) ¢ (374.41)“2»
Earnings per equity share (Nominal value of share INR 10/}
Basic and Diluted 23 {0.82) {3.68)
Significant accounting policies 3
The accompanying notes form an integral part of these financial statements.
As per our report of even date aitached
Jor BSR & Co. LLP Jor and on behalf of the board of directors of
Chartered Accountants IPR Eminox Technologies Private Limited
Firm's Regisiration Number : 101248W/ W-100022 CIN Na: U28999TN2021PTC148825
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IPR Eminox Technologies Private Limited

Statement of changes in equity for the year ended March 31, 2023

(All conounts are in INR thonsands, wiless otherwise stafed)

a, Equity share capital

Balance as at April 01, 2022 10,100.00
Changes in equity share capital due to prior period errors -
Restated balance as at April 1, 2022 10,100.060
Changes in equity share capitat during 2022-23 (refer note 10} 9.,900.00
Balance as at 3T March 2023 20,600.60
Balance as at December 24, 2021 .
Changes in equity sharc capital due to ptior period ervors .
Restated balance as at April 1, 2022 .
Changes in equity share capital during 202 1-22 {refer note 10) 10,100.00
Balance as at 31 Vlarch 2022 16,100.00

b. Other equity

Attributable to ewners of the

Company
Reserves and Surplus

Retained Total

earnings
Balance as at April 01,2022 {374.41) (374415
Total comprehensive income for the year
L.oss for the year (1,363.57 {1,363.37)
Other comprehensive income {net of tax) - -
Total comprehensive income for the year (1,737.98) (1,737.98)
Balance as at March 31, 2023 (1,737.98) (1,737.98)
Balance as at December 24, 2021 - .
Total comprehensive income for the period from December 24, 2021 to March 31, 2022
Loss for the pericd (374.41) 314D
Other comprehensive income (ret of tax) - -
Total comprehensive income for the period from December 24, 2021 to March 31, 2022 (374.41) {374.41)
Batance as at ivlarch 31, 2022 (374.41) (374.41)

Significant accounting policics

The accompanying notes form an integral part of these financial statements,

As per our report of even date attached

Jor BSR & Co, LLP
Chartered Accountais
Inm(sﬁegislranon Number : 10248W/ W-100022

T H Mahadevan
Partrer

Membership No.: 224352
Place: Chennai

Date: May 25, 2023
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IPR Eminox Technolegies Private Limited
Statement of cash flows for the year ended March 31, 2023
(Al amowts are in INR thousands, miless othernvise stated)

Caxh flows [rom aperating activitics

Loss belore tax

Adiusturents for:

Depreciation and amortisation expense
Unrealised Toreign exchange differcnee

Working capital adjustments:

Increase in frade receivables

Increase in other current assets

Increase in trade payables

(Decrease ) nerease in other financial kabilities
[nerease in other current linbilities

Cash used In operating activities
Income taxes paid (aet)
Net cash used in operating acfivities (a)

Cash Mows from investing activities
Purchase of property, plant and equipment and intangible assets
Net cash wsed in investing activities (b)

Cash flows {rom financing activities
Proceeds from issue of equity shares
Net cash from (nancing activities {c)

Net (decrease)/increase in cash and eash equivakents (a)}+(b)+( ¢)
Caslv and cash equivalents at the beginning of the period
Cash and cash equivalends at the end of the year/period

Components of eash and eash equivalents
Balances with banks in current accounts
Total

Significant accomnling policies

The accompanyéng notes forme an integral part of these financial statlements.

Jor BSR & Co. LLP

Chartered Accountenits
Firm's Registration Number : 101248W/ W-100022

T H Mahadevan
Pariner

Membership No.: 224352
Prace: Chenaai
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For the year ended For the period lrom
March 31, 2023 December 24, 2021 o
Marceh 31, 2022

(1,573.95) {486.54)
169025 78¢
(32.60) ¢ -
8370 (478.70)
(4,713.06) % (605.50%
(3,961.00) ¥ (1,924.25)
220508 & 79273
(503.66) 1,874.86
2,010.62 340.46
(4,938.33) (044
(4,938.33) (0.44)
(11,595.42) ¢ 0.01¢
(11,595.42) _ 0.01
9,900.00 ¥ 10,100.00¢
5.900.00 10,100.00
(6,633,75) 10,099.57
10,009.57 -
346582 < 16,099.57 ¢
As at As at

March 31, 2023 Mareh 31, 2022

3,4635.82 £0,099.57

3,465.82 10,099.57

Jor and on behalf of the board of divectors of

IPR Eminox Technologies Private Lintited
CIN No: U28949TN2021PTC148825
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IPR Eminox Technologies Private Limited
Notes to financial statements for the year ended March 31, 2623
(Al cononngs are in INR thousands, unlesy otherwise stated)

3
A,

Significant accounting policies

Foreign currency transactions

Transactions in forcign cureencies wre transiated info the functional currency of Company al the exchange rates at the dates of {he transactions or
an average rate i the average rate approximales the actual rate af the date of the transaction.

Manetary asscts and liabililies denominaled in foreign currencies are translated into the functional currency at the exchange rale af the reporling
date. Non-monetary assets and liabilities that are measured al fair value in a foreign currency are translated into the funclional currency at the
exchange rate when the fair value was determined. Non-monetary assels and liabilities thal are measured based on historical cost in a foreign
currency are transiated al the exchange rate at the date of the fransaction. Exchange differences are recognised in statement of profit and loss,

Financial instruments

Recognition and inttinl measurement

Trade receivables issued are inilially recognised when {hey are originated. All other financial assets and financial liabilities are initially
recognised when the Company becomes a party to the confractual provisions of the instrument.

A financial asset or {inancial liability is initially measured at fair value plus, for an item not at falr valve through profit and loss (FVTPL),
transaclion costs that are directly attributable 1o its acquisition or issue.

Classification and subseqrent meuasireient

Financial assets:

On initial recognition, a financial assel is classified as measured al

- amortised cost;

- Tair value through other comprehensive income (FYOCEH)

- fair value through profit and foss (FVTPL)

Financial assets are not reclassified subsequent to their initial recognition, except il and in the period the Company changes its business model

for managing financial assets.

A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated as at FVTPL:

a) the asset is held within a business model whose objective is to hold assets to collect contractual cash Hows; and

1) the contractual terms of the financial asset pive rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding.

A debt investment is measured at fair value through other comprehensive income if il meets both the following conditions and is not designated

as FVTPL:
a) the asset is held within a business model whose objective is achieved by both collecting contractual cash flows and selling financiat assels;

and
b} the contractual ferms of the financial asset give rise on specified dates 1o cash flows thal are solely payments of principal and interest on the

principal amount oulstanding,
On initiaf recognition of an equily investiment that is nof held for trading, the Company may irrevocably elect 10 present subsequent changes in
the investment’s fair value in OCI (designated as FVOCI - equity investment). This election is made on an investment by investment basis,

Fiuancial asseds: Business model assessment

The Company makes an assessment of the objective of the business modet in which a financial asset is held at a portfolio level because this best
reflects the way the business is managed and information is provided to management. The information considered includes:

- {he stated policies and objectives for the portfolio and the operation of those policies in practice. These include whether management’s strategy
focuses on earning contractual interest income, maintaining a particular interest rate prolile, matching the duration of the financial assets to the
duration of any related Habilities or expected cash outflows or realising cash flows through the sale of the assets;

- how the performance of the portfolio is evaluated and reported to the Company’s imanagement;

- the risks that affect the performance of the business mode? {and the financial assets held within that business madel) and how those risks are

managed;
- how managers of the business are compensated — .g. whether compensation is based on the fair value of the assels managed or the contractual

cash flows collected; and
- the frequency, volume and timing of Sales of financial Assels in prior periods, the reasons for such sales and expeclations about future sales

aclivity.

Transters of {inancial agsets 1o third parties in transactions that do not qualify for derecognition are not considered sales for this purpose,
consistent with the Company’s confinuing recognition of the assets,

Financial asscts thaf are held for trading or are managed and whose performance is evaluated on a fair value basis are measured al FYTPL.
Financial assets: Assessiment whether contractnal cash flows are selely payments of principal and interest,

For the purposes of this assessment, *principal’ is defined as the fair value of the financial assel on initial recognition. ‘Interest’ is defined as
consideration for the time value of money and for the credit risk associated with the prircipal amount outstanding during a particular period of
time and for other basic lending risks and costs {e.g. liquidily risk and administrative costs), as well as a profil margin.

In assessing whether the contractual cash flows are solely payments of principal and interest, the Company considers the contractual terms of the
instrument. This includes assessing whether the financial asset conlains a conlractual term that could change the ming or amount of contractual
cash flows such that it would not meet shis condition. In making this assessment, the Company considers:

e



IPR Eminox Techinologies Private Limited
Notes to financisl statements Tor the year ended Mareh 31, 2023
(AN amoratts are it INR thousands, unless otherwise staled)

B.

Reporting entity

IPR Eminox Technologics Private Limited (the *Company®) was incorporaled on December 24, 2021 under the provisions of Companies Act,
2013 and the registered office of the Company is situated a1t New No.43, Greams Road, Thousand Lights, Chennai, India. The Company is
primarily engaged in (he business of design and development of vehicle emissions systems, for on-road and ofl-road applications. The Company
is a loint Venture Company (JYC) between IP Rings Limited, an Indias Company and Eminox Limited, a UK based Company.

Basis of preparation

Statement of compliance

These financial statements have been prepared in accordance with the Indian Accounting Standards (hereinafter referred lo as the (*Ind AS") as
notified by Ministry of Corporate Affairs pursuant to section 133 of the Companies Act, 2013 read with Rule 3 of the Companies (Indian
Accounting Standards) Rules, 2015 as amended from time 1o time, The Company is a Small Company as defined under Section 2{85) of the

Companies Act, 2013,

The financial statements have been prepared on accrual and going concern basis. All assels and Habilities have been classified as current or non-
current as per lhe Company's normal operating cycle and other criteria as sel out in the Division II of Schedule I to the Companies Act, 2013;
the Company has ascertained its operating cycle as 12 months for the purpose of euivent or non current classification of assets and liabilities.

The financial statements were authorised for issue by the Company's Boaed of Directors on May 25, 2023, Detaifs of the Company’s accounting

policies are included i Note 3.

Functional and presentation currency
Ttems included in the financial stalements of the Company are measured vsing the currency of the primasy economic environment in which the
Contpany operates (‘the functional currency’). The financial statements are presented in Indian Rupee (INR}, which is Company's functional and

presentation currency.
All amounts disclosed in the financial statements and notes have been rounded off 1o the nearest Rupees in thousands including decimals thereof,
unless otherwise stated.

Basis of nreasurement
The financial statements have been prepared on the historical cost basis unless otherwise indicated.

Use of estinsates and judgments

In preparing the financial statements, management has made judgments, estimales and assumptions that affect the application of accounting
policies and the reported amounts of assets, liabilitics, income and expenses, Actual resulis may differ from these estimates. Estimates and
underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimales are recognised prospectively,

Judgements, assumptions and estimation uncerfaintics

The areas involving critical judgements and estimates are as under:

-Note 22B - recognition of deferred tax assels / liabiities: availability of future taxable profit against which deductible temporary differences
and tax fosses carried forward can be utilised

Measurcenient of Fair values
A number of the Company’s accounting policies and disclosures require the measurement of fair values, for both financial and non-financial
assets and lfabilities.

The Company has an established control framework with respect to the measurement of fair vaiues. The Company regularky reviews significant
unobservable inputs and valuation adjustments. If thivd party information is used to measure fair values, then the Company assesses the evidence
obtained from the third pasties to support the conclusion thal these valuations meet the requirements of Ind AS, including the level in the fair

value hierarchy in which the valuations should be classified.

Fair values ase categorised into different levels in a fair value hierarchy based on the inputs used in the vaiuation techniques as follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilitics,

Level 2: inputs other than quoted prices included in Level 1 that are observable for the assel or liability, cither dircelly (ie. as prices} or

indirectly (i.e. derived from prices),
Level 3: inputs for the asset or liability that are not based on observable market datn (unobservable inputs).

When measuring the [air value of an assel or a liability. the Company uses observable market data as far as possible. I the inputs used to
measure the fair value of an assel or a liability fall into different fevels of the fair value hierarchy, then the fair value measurement is catcgorised
in its entirety in the same level of the fair value hierarchy as the lowest level input that is significant to the entire measurement,

The Company recognises (tansfers between levels of the fair value hierarchy at the end of the reporting perfod during which the change has
pany B g

occurred,
Further information about the assumptions made in ireasuring fair vatues is included in note 23 — financial instruments,

v



IPR Eminox Technologices Private Limited
Nates to financial statements for the year ended March 31, 2023
(Al conounts are in INR thousaids, unless otherwise stated)

3
B.

iif)

)

ii)

Significant acconnting policies (continued)

Financial instruments (continued)

- conlingent events that would change the amount or liming of cash Nows;

- lerms thal may adjust the comtractual coupon rate, including variable interest rate features;

- prepayment and extension features; and

- terms Uhat Himit the Company’s claim to cash flows from specified assets {(c.g. non- recourse fealures).

A prepayment [eature is consislend with the solely payments of principal and inferest criterion if the prepayment amount substantially represents
unpaid amounts of principal and interest on the principal amount outstanding, which may include reasonable additional compensation for early
termination of the contract. Additionally, for a financial assel acquired al a significand discount or premium fo its contractual par amount, a
fealine that permils or requires prepayment at an amount thal substantially represenis the contractual par amount plus accrued (but unpaid)
contractual interest (which may also include reasonable additional compensation for early lerinination) is trealed as consistent with this criterion
il the fair value of the prepayment feature is insignificant at initial recognition.

Financial assets: Subscquent measurement and gains and losses

Financial assets at FIY'TPL - These assets are subsequently measured at fair value, Nel gains and losses, including any interest or dividend
income, are recognised in statement of profit and loss.

Finemeial assets af amortised cost - These assets are subsequently measured al amortised cost using the effective interest method. The amortised
cost is reduced by impairment losses. Interest income, foreign exchange gains and losses and impairment are recognised in statement of profit

and foss. Any gain or Joss on derecognilion is recognised in statement of profit and loss,

Financial liabilities: Classification, subsequent measurement and gains and losses

Financial tiabilities arc classified as measured al amortised cost or FVTPL. A financial ligbility is classified as at FVFPL if it is classified as held
for trading, or it is designated as such on initial recognition. Financial liabilities at FVTPL are measured at fair value and net gains and losses,
including any interest expense, are recognised in profit or Joss. Other financial liabilities are subsequently measured at amortised cost using the
effective interest method. Interest expense and forcign exchange gains and losses are recognised in statement of profit and loss. Any gain ot loss
on derecognition is also recognised in statement of profit and loss.

Derecognition

The Company derecognises a financial asset when the contractual rights to the cash flows from the financial asset expire, or it transfers the rights
to receive the contractual cash flows in a transaction in which substantially all of the risks and rewards of ownership of the financial asset are
transferred or in which the Company neither transfers nor retains substantially all of the risks and rewards of ownership and does not refain
conirol of the financial asset, If the Company enters into transactions whereby it transfers assels recognised on its balance sheet, but refains either
all or substantially alf of the risks and rewards of the {ransfecred assets, the transferred assets are not derecognised.

Financial liabilities:

The Company derecognises a financiai liability when its contractual obligations are discharged or cancelled, or expire. The Company also
derecognises a financial liability when its termis arc modified and the cash flows under the modified terms are substantially different. In this case,

a new financial liability based on the modified ferms is recognised at fair value. The difference between the carrying amount of the financial
[tability extinguished and the new financial Hability with modified ferms is recognised in statement of profit and loss.

Offsetting
Financial assets and financial liabilities are offset and the nel amount presented in the balance sheet when, and only when, the Company
currently has a legally enforeeable right to set off the amounts and it intends either to settle them on a net basis or to realise the asset and setile

the Hability simultanecusly.

Property, planf and equipment

Recognifion and initicd measnrement

ltems of property, plant and equipment are measured al cost less accumulated depreciation and accumulated impairment losses, if any.

Cost of an item of property, plant and equipment comprises ils purchase price, inchuding import duties and non-refundable purchase taxes, after
deducting trade discounts and rebates, any directly atiributable cost of bringing the #lem 1o its working condition for its intended use.

If significant parts of an item of property, plant and equipment have different useful lives, then they are accounted for as separate items (major
components) of propertly, plant and equipment.

Any gain or foss on disposal of an ilem of property, plant and equipment is recognised in statement of profit and loss.

Subsequent expenditire
Subsequent expenditre is capitalised only if it is probable that the fiture economic benefits associated with the expenditure will flow to the

Company. /4;



IPR Eminox Technologies Private Limited
Nates to financial statements for the yeay ended Mareh 31, 2023
(Al amownts are in INR thovsands, unless otherwise stated)

3
C.

Significant accomnting policies {continuerd)

Property, plant and equipment

ili) Deprecintion

if)

Depreciation is calculated on cost of ilems of property, plant and equipment less their estimated residual values over theis estimaled useful lives
using the straight-line method, and is recognised in the statement of profit and loss.

"The estimated uscful lives of ilems of property, plant and equipment as adopled by the Company is piven below:

Assct category Management estimate Useful life as per Schedule IT
of useful life

Furnilure and fixtures 10 years 10 years

Office equipments 5 years 5 years

Computers and servers 3-6 years 3-6 years

Bepreciation method, useful lives and residual values are reviewed at each financial year-end and adjusled, il appropriate. Based on techmical
evaluation, the management belfeves that its estimates of useful lives as given above best represents the period over which the management

expects to use these assels,

Deepreciation on additions (disposals) is provided on a pro-rata basis i.e, from (up to) the date on which asset is ready for use (disposed off}.

Intangible assets

Recoguition and initiel measuremennt

Intangible assets including those acquired by the Company are initially measured at cost. Such intangible assets are subsequently measured at
cost less accumulated amortisation and any accumulated impairment fosses.

Subseqnent expenditare
Subsequent expenditure is capitalised onfy when it increases the fislure economic benefits embodied in the specific asset lo which it relates. All
other expenditure, including expenditure on internally generated goodwill and brands, is recognised in statement of profit and foss as incurred.

Amortization
Amortisation is calculated Lo write off the cost of intangible assets less their estimated residual vaiues over their estimated useful lives using the
straight-line method, and is included in depreciation and mnortisation in statement of profit and loss.

Asset category Managemient estimate of useful life

Software 3-5 years

Amortisation method, useful lives and residual values ave reviewed at the end of each financial year and adjusted it appropriate.

Impairment

Trpaininent of finauncial ussets
The Company recognises loss alfowances for expected credif losses on financial assets measured at amortised cost.

At each reporting date, the Company assesses whether financial assets cartied at amortised cost are credit impaired, A financial asset is *credit
impaired’ when one or more events thal have a detrimental impact on the estimated future cash flows of the financial asset have occurred.

Evidence that a financial assct is credit impaired includes the following observable data:
- significant financial difficulty of the berrower or issuer;

- a breach of contract such as a defaull or past dues fer 180 days or more;
- the restructuring of a foan or advanee by the Company on terms that the Company would not consider otherwise,

- it is probable that the borrower will enler bankrupley or other financial reorganization; or
- the disappearance of an active market for a security because of financial difficulties.

Loss allowances for trade receivables are always measured at an amount equal to lifetime expected credit losses.
Lifetime expected credit losses e the expected credit losses thal result from all possible default events over the expected life of a financial

instrament,

1 2-month expected credit losses are the porlion of expected credit fosses that result lrom default events that arc possible within 12 months afier
the reporting date (or a shorler period if the expected Jife of the instrument is [ess than £2 months).

In all cases, the maximum period considered when estimating expected eredit losses is the maximum contractual periad over which the Company

is exposed to credit risk.



IPR Eminox Technologies Private Limited
Notes (o financial statements for the year ended March 31, 2023
(AN eonounts are in INR thousands, unless ofherwise staled}
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i)

Significant accounting policies (contineed)

Impairment (continued)

When determining whether the credit risk of a financial asset has increased significantly since initial recogaition and when estimating expeeted
credid losses, the Company considers reasonable and supperiable information that is relevant and available without undue cost or effort. This
includes both guantitative and qualitative information and analysis, based on the Company’s historical experience and informed credit
assessment and including forward looking information.

Tmpairment of financial assets
The Company assumes that the credit risk on a financial asset has increased significantly i it is more than 180 days past due.

The Company considers a financial assel to be in default when:

- the borrower is unlikely to pay its credil obligations to the Company in full, withowt recourse by the Company to actions such as realising
security (it any is held); or

- 1he financial asset is 180 days or more past due.

Measurement of expected credit losses
Expected credit losses are a probability weighted estimate of credi{ losses, Credil losses are measured as the present value of all cash shorifalls
(i.e. the difference between the cash flows due to the Company in accordance with the contract and the cash flows that the Company expects (o

receive).
Presenéation of allowance for expected credit losses in the balance sheet

Loss allowances for financial assets measured at amorlised cost are deducted lrom the gross carsying amount of the assets.

Write-off

The gross carrying amount of a finaneial asset is writlen off (either partially or in full) to the extent that there is no realistic prospect of recavery.
This is generally the case when the Company determines that the debior does not have assels or sources of income that could generate sufficient
cash flows 1o repay the amounts subject to the write off. However, {inancial assets that are written off could still be subject to enforcement

activities in order to comply with the Company’s procedures for recovery of amounts due.

Impairment of non-financial assets

The Company’s non-financial assets, other than inventories and deferred tax assets, are reviewed at each reporting date to determine whether
there is any indication of impairment. If any such indication exists, then the asset’s secoverable amount js estimaled. For impairment testing,
assels that do not generate independent cash inflows are grouped together inlo cash-generating units (CGUSs). Each CGU represents the smallest
group of assets that generates cash inflows (hat are largely independent of the cash inflows of other agsets or CGUSs.

The recoverable amount of a CGU (or an individual assef) is the higher of its value in use and its fair value less costs 1o sell. Value in use is
based on the estimated future cash flows, discounted to their present value using a pre-tax discount rate that reflects current market assessments
of the time value of money and the risks specific to the CGU (or the asset).

The Company’s corporate assels do nol generate independent cash inflows. To delermine impairment of a corporate asset, recoverable amount is
determined for the CGUs fo which lhe corporate asset belongs,

An impairment loss is recognised if the carrying amount of an assel or CGU exceeds its estimated recoverable amount, Impairment losses are
tecognised in {he statement of profit and foss. Impaitment loss recognised in respect of a CGU is allocated first to reduce the carrying amount of
any poodwill allocated to the CGU, and then to reduce the cartying amounts of the ather assets of the CGU (or group of CGUs) on a pro rata

basis.

An impairment loss in respect of assets for which bas been recognised in prior periods, the Company reviews at each reporting date whether
there is any indication that the foss has decreased or no longer exists. An impairment loss is reversed i1 there has been a change in the estimates
used to determine the recoverable amount. Such a reversal is made only to the extent that the assel's carrying amoun! does not exceed the
carrying amaunt that would have been determined, nel of depreciation or amortisation, if no impairment loss had been recognised.

Employee benefits

Shore-term eniplopee benefity ‘

Liabililies for wages and salaries, including non-monetary benefits that are expected to be settled wholly within [2 months after the end of the
period in which the employees reader the relaled service are recognised in respect of employees’ services up {o the end of the reporting and are
measured af the amounts expected to be paid when the liabilities are settled. The liabililies are presented as currenl employee benefit obligations

in the balance shect.

Defined contribution plans

A defined contribution plan is & post-employment benefit plan undee which an entity pays fixed contributions into a separate entity and will have
no legal or constructive obligation to pay {urther amounts, The Company makes specified monthly contributions towards Government
administered provident fund scheme, Obligations for contributions to defined contribution plans are recognised as an employee benelit expense
in statement of profit and loss in the periods during which the related services are rendered by employees,

)

¢

Prepaid contributions are recognised as an asset [Z]hc extent that a cash refund or a reduction in fulure payments is available,
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3 Siguificant accounting policies {continued)
. Employee benefits (continued)

G.  Provisions {other than for eniployee henefits)
A provision is recognised if, as a result of'a past event, the Company has a present legal or constructive obligation that can be estimated reliably,
and il is probable that an outflow of economic benefits will be required fo settle the obligation. Provisions are determined by discounting the
expected {uture cash flows (representing the best estimate of the expenditure required 1o seltfe the present obligation at the balance sheel date) at
a pre-fax rate that reflects current market assessntent of the time value of money and the risks specific to the liability. The unwinding of the
discount is recognised as finance cost. Expected future operaling losses are not provided for.,

H. Leases

The Company cvaluates if an arrangement qualifies to be a lease as per the requirements of Ind AS 116, Identification of a lease requires

significant judgment, The Company uses their significant judgement in assessing the lease ferm (including anticipated rencwalsy and the

applicable discount rate,

The Company determines {be [ease term as the non-cancellable period of o [ease, together with both periods covered by an option to extend the
lease i the Company is reasonably certain 1o exercise that option; and periods covered by an option to tesminate the fease if the Company is
reasonably certain not 1o exercise that option. In assessing whether the Company is reasonably certain to exercise an optiont {o extend a lease, or
not to exercise an option 10 ferminate a lense, it considers all relevant facts and circumstances that creale an economic incentive for the Company
to exercise the option to extend the lease, ar nol 1o exercise the option 1o terminate the lease. The Company revises the lease term if there is a
change in the non-cancellable period of a fease.,

The discount rate is generally based on the incremental borowing rate specific 1o the lease being evaluated or for a portfolio of leases with

similar characteristics.

As a lessee

The Company recognises a right-of-use asset and a lease liability at the lease commencement date. The right-of-use asset is indtially measured at
cost. Cost comprises of the initial amount of the lease liability adjusted for any fease payments made at or before the commencement date, any
initial direct costs incurred by the lessee, an estimate of costs to dismantle and remove the underlying assel or to restore the underlying asset or
the site on which it is located less any lease incentives received.

The right-of-use assef is subsequently depreciated using the straight-line method from the commencement date to the end of the [ease term, unless
the lease transfers cvwnership of the underlying asset to the Company by the end of the lease term or the cost of the right-of-use asset reflects that
the Company will exercise & purchase option. In that case the right of use asset will be depreciated over the useful life of the underlying asset,
which is determined on the same basis as those of property and equipment, in addition, the right of use asset is periodically reduced by
inpairment losses, il any, and adjusted for certain remeasurements of the lease liability, The lease liability is initially measured at the present
value of the lease payments thal are not paid at the commencement date, discounted using the interest rate implicil in the fease or, if that rate
canno| be readily determined, the Company’s incremental borrowing rate. Generally, the Company uses its incremendal borrowing rate as the

discount rate.
The Company determines its incremental borrowing raie by oblaining interest rates from various external finaneing sources aud makes certain
adjustments to reflect the terms of the lease and type of the assel leased,

Lease payments included in the measurement of the lease liability comprise the loliowing:

~ fixed payments, including in substance fixed payments;

—variable lease payments that depend on an index or a rate, initially measured using the index or rate as at the commencement date;

—amounts expected to be payable under & residual value guarantee; and

—the exercise price under a purchase option thal the Company is reasonably certain to exercise, lease paymenis in an optional renewal period if
the Company is reasonably certain {o exercise an extension option, and penalties for early termination of a lease unless the Company is

reasonably certain not to terminate early.

The lease liability is measured at amartised cost nsing the effective interest method. 1t is remeasured when there is a change in future lease
payments arising from a change in an index or rate, if there is a change in the Company’s estimate of the amount expected (o be payable under a
residual value guarantee, if the Company changes its assessment of whether it will exercise a purchase, extension or termination option or if there

is a revised in substance fixed lease payment,

When the lease liability is remeasured in ihis way, a corresponding adjustment is made to the carrying amount of the right of use asset, or is
recorded in profit or loss if the catrying amount of the right of use assct has been reduced to zevo.

The Campany presents right of use assets that do nol meel the definition of investment property and the corresponding lease labilities as a

separate line item in the balance sheet.

Short-ferm feases and feases af fow-valte assels
The Company has elecied not 1o recognise right of use assets and lease [abilities for leases of low value assets and short term leases. The
Company recognises the lease payments associated with these leases as an expense on a straight Hne basis over the lease term.

‘4
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3 Signrificant accounting policies (continued)

K

Revenue recognition

The Company carns revenue primatity from service of designing and development of vehicle cmissions systems, for on-road and off-road
applications. Arrangements wilh cuslotrers are on a time-and-material basts,

Revenues from customer contracts are considered for recognition and measurement when the contract has been approved in writing by the parties
to the contract, the parties to the coniract are commiited Lo perform their respective obligations usder the contract, and the contraet is legally
enforceable. Revenue is recognized upen transfer of control of promised products or services (“performance obligations™ to customers in an
amount that reflects the consideration {he Company has received or expects lo receive in exchange for these products or services (“transaction
price™}.

Revenue from time-and-material based coniracls, are recognised over the period of time as the related services are performed, Revenue from
fixed-price contracts, are recognised over the period of time as per the inpul method ie. costs to total costs incurred is generally used and
considered as an appropriale measure to determine work in progress. When there is uncertainty as to collectability, revenue recognition is
postponed until such uncertaindy is resolved.

Revenue from sale of goods is recognised when control of the products being sold is transferred to the customer and when (here are no fonger
any unfulfilled obligations. The performance obligations in the conlracts are {ulfilled at the time of dispatch, delivery or upon formal customer
acceptance depending on customer terms. Revenue is measured on the basis of contracted price, afier dedustion of any (rade discounts, volume
rebates and any taxes ot duties collected on behalf of the goverament such as poods and services tax, etc, Revenue is only recognised to the
extent that it is highly probable a signifieant reversal witl not occur. '

Contract balances:

(i) Contract assets: A contract asset is the right 1o consideration in exchange for poods or services {ransferred fo the customer for work
completed but not billed at the reporting date, The coniract assets are transferred fo receivables wlhen the rights become uncenditional. This
usutally occurs when the Company issues an invoice {o the customer.

(ii) Contract liabilities; A coniract liabilily is the obligation fo transfer goads or services 1o a customer for which the Company has received
consideration from the customer. If a customer pays consideration before the Company transfers goods or services to the customer, a contract
liability is recognised when the payment is made. Contract liabilities are recognised as revenue when the Company performs under the contract,

Recognition of interest income o1 expense
Interesl income or expense is recognised using the effeclive interest method,
The ‘effeclive interest rate’ is the rale that exzctly discounts estimated future cash payments or receipts through the expected life of the financial

instrument to:
- the gross carrying amount of the financial assel; or

- the amortised cost of the financial liability.

In calculating interest income and expense, he offective inlerest rate is applied {o the gross carrying minount of the assel (when the assct is not
credit-itapaired) or o he amortised cost of the liability. However, for financial assets that have become credit-impaired subsequent to initial
recognition, interest income is calculated by applying the effective interest rate to the amortised cost of the financial asset. If the asset is no longer
credil-impaired, then the calculation of inferest income reverts to the gross basis.

Income fax
Income tax comprises current and deferred tax. It is recognised in statement of profit and loss except to the extent that it relates o a business

combination or {o an ilem recognised directly in equity or in other comprehensive income.

Crirrent tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and any adjustiment te (he lax payable or
receivable in respect of previous years. The amount of curient lax reflects the best estimate of the lax amount expected to be paid or received
after considering the uncertainty, if any, related to income taxes, H is measured using tax rates (and tax lnws) enacted of substantively enacled by
the reporting date, : )

Current tax assels and corrent tax liabilities are offsef only if there is a legally enforceable right to set olt the recognised amounts, and it is
intended 1o realise the asset and settle the liability on a net basis or simultaneousty.

Deferred tox

Deferred tax is recognised in respect of temporary differences between the carrylng amounts of assets and liabilities for financial reporling
purpases and the corresponding amounts used for taxation pugposes.

Deferred tax assels are recognised to the extent that it is probable that future taxable profits witl be avaitable apainst which they can be used,
Deferred tax assels — unrecopnised or recdgnised, are reviewed at each reporting date and are recognised / reduced to the extent (hat it is probable
/no longer probable respectively that the related tax benefit will be realised.
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Significant accounting policics (vontinued)

Income tax

Deferred lax is measured at the tax rates that are expecled (o apply 1o the period when the asset is realised or the liability is setled, based on the
laws that have been enacted or subslantively enacted by the reporting date.

The measurement of deferred tax refiects the tax consequences thal would follow from the manner in which the Company expects, at the
repotling dale, to recover or seftle the carrying awount of its assets and Habilities,

Deferred tax assets and liabilities are offsef if there is a legally enforceable right 1o offsel curvent tax fiabilities and assets, and they relate o
ineome taxes levied by the same tax authority on the same taxable entity, or on different tax entities, but they intend to settle current tax liabilities
and assets on a ned basis or their tax assets and liabilities will be reatised simultancously.

Borrowing costs

Borrowing costs are inferest and other cosls incurred in connection wilh the borrowing of funds. Borrowing costs directly altributable to
acquisition or construction of an asset which necessarily take a substantial period of time to get ready for their intended use are capitalised as part
of the cost of that asset. Other borrowing costs are recognised as an expense in the period in which they are incurved.

Scgmient reporting
Operating segmenis ate reporled in a manner consistent with the internal reporting provided ta the Chief Operating Decision Maker (CODM) of
the Company. The CODM is responsible for allocating resources and assessing performance of the operaling segments of the Company.

Cash and cash cquivalents
Cash and cash equivalents for the purpose of Cash Flow Statement comprise cash and cheques in hand, bank balances, demand deposits with
banks where the original maturity is three months or less and other short term kighly liquid investenents.

Earnings per share
Basic eurnings per share
Basic earnings per share is caleulated by dividing:

a. the profit attributable to owners of the Company
b. by the weighted average number of equity shares outstanding during the financial year, adjusted for bonus elements in equity shares issued

during the year and excluding treasury shares

Dilnsed earnings per share

Diluted catning per share adjusts the figures used in the determinalion of basic earnings pet share to take inlo account;

a, the aler income tax effect of interest and other financing costs associated with dilutive potential equity shares, and

b. the weighted average number of additional equity shares that would have been outstanding assuming the conversion of all dilutive potential

equity shares

Recent accounting pronouncements
Ministry of Corporate Affairs (“MCA™) notifies new standard or amendments to the existing standards under Companies (Indian Accounting
Standards) Rules as issued from {ime to time. On March 31, 2023, MCA amended the Companies (Indian Accounting Standards) Rules, 2015 by
jssuing the Companies (Indizn Accounting Standards) Amendment Rules, 2023, applicable from April 1, 2023, which includes:

Ind AS I —Presentation of Financial Statements

"Fhe amendments require companies to disclose their malerial accounting policies rather then their significant accounting poticics. Accounting
policy information, together with other information, is material when it can reasonably be expected to influence decisions of primary users of
general purpose financial statements. The Company does nol expeel this amendment to have any significant impact in its financial stalements.

Ind AS 12 - Income Taxes

The antendments clarify hew companies account for deferred tax on transactions such as leases and decommissioning obligations. The
amendments narrowed the scope of the recognition exemplion in paragraphs 15 and 24 of Ind AS 12 (recognition exemplion) so that it no longer
applies to transactions that, on initial recognition, give rise (o equal taxable and deductible temporary differences. The Company Is evaluating the
impaet, if any, in its financial stalements.

Ind AS 8 — Accounting Policies, Changes in Accounting Estimates and Errors

The amendmenis will belp entities to distinguish between accounling policies and accounting estimates. The definition of a change in accounting
estimates has been replaced with a definition ol accounting estimtates. Under the new definition, accounting estimales are “monetary amounis in
financial statements that are subjee! to measurement uncertainty”. Entities develop sccounting estimates il accounting policies require items in
{inancial stalements (o be measured in a way that involves measurement uncerfainty. The Cottpany does not expect this amendment to have any

signilicanl impael in its linancial statements,

e
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4 Property, plant and cquipment
(See accounting policies in note 3{C))
Reconcilintion of carrying amount
Pavticulars Furniture and Offiee Computers Total
fixtures cquipments|  and Servers
Cost
Balance as at December 24, 2021 - - - -
Additions - - 729.92 729.92
Balance as at Mavch 31, 2022 - - 729,92 729.92
Balance as at April 01, 2022 - - 729.92 729.92
Additions 2,100.44 17749 2,483,327 4,761,20
Balance as at March 31, 2023 2,100.44 177.49 3.213.19 5,491.12
Accunnlated depreciation
Balance as at December 24, 2021 - - - -
Depreciation for the period - - 5.70 5.70
. Balance as at March 31, 2022 - - 5.1 5.70
Balance as at April 01, 2022 - - 5.70 5.70
Depreciation for the year 151.98 8.08 611.70 77176
Accumulated depreeiation on disposals - - - -
Balance as at March 31, 2023 151,98 8,08 617.40 77146
Carrying amounls
As at March 31, 2022 - - 724.22 724.22
As at March 31, 2023 1,948.46 169.41 2,595.79 4,713.66
4A  Capital work-in-progress
The Company has incurred costs amounting to INR 1600.00 thousand (March 31, 2022 : Nil) in relation to selting wp a mansfacturing unit.
4A.1 Ageing of capital work-in-progress
Asat March 31, 2023
Particulars Anmount in eapital work-in-progress for a peried of

Less than one year 1-2 years 2-3 yeai's More ﬂ"i':l:: Total
Projects In progress £,600.00 - - - 1,660.06
Projects temporarily suspended - - - - -
Total 1,600,00 - - - 1,600,060
As at March 31, 2022

Particulars Amount in capital work-in-progress for a period of
Less than one year 1-2 years 2-3 years More than 3 Total

years

Projecls in progress
Prajects temporarily suspended -

Total - -

Note:
a) There are no assets/projects forming part of Capital work-in-progress where the completion is overdue or where (he cost has exceeded compared 1o
-

their original plaus.

<This space has been infentionally lefi blonk=>
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5 Intangible assets
(See accounting policies in note 3(DY)

Reconciliation of carrying amount

Particulars Soffware Total
Cost
Balance as al Decenber 24, 2021 - -
Additions 209,32 209.32
Balance as at March 31, 2022 209.32 209.32
Balance as at April 01, 2022 209,32 209.32
! Additions 6,569.40 6,569.40
: Balance as at March 34, 2023 4,778,72 6,778.72
Accumulated amortization
Balance as al December 24, 2021 - -
Amortization for the period 2.14 2.14
Balanee as at March 31, 2022 2.14 2.4
Balance as at April 04, 2022 2,14 2.14
Amortization for the year 918.49 918.49
Balance as at March 31, 2023 920,63 920,63
Carrvying amounts {(net)
As at March 31, 2022 207.18 207.18
As af March 31, 2023 5,858.09 5,858.09

<This space has been intentionally left blank>
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6 Trade reecivables

(See accounting policies in note 3{B) and 3(E})

Trade receivables considered good - secured

Trade receivables considered good - unsecured

Trade receivables which have significant increase in credif risk

Trade receivables - credit impaired

Less: Loss allowance

Net trade receivables

Of the above, trade receivables from related partics ave as below:
Trade receivables due from related parties

Loss altowance

Nef trade receivables

Ageing of trade receivables

As at March 31, 2623
Undispuied Trade Receivables
— congsidered good

~which have significant
increase in credit risk
—credit impaired
Disputed Trade receivables
— considered good
~which have significant
increase in credit risk
- credil impaired
Total

As at March 31,2022
Undisputed Trade Receivables
— considered good

—which have significant
increase in credit risk
— credit impaired
Disputed Trade receivables
- considered good
—which have significant
" increase in credit risk
— eredil impaired
Total

As al As at
March 31,2023 March 31,2022
5,411.20 605,54
5411.20 605.54
5411.20 605.54
5,189.20 603,54
5,189.20 605.54
The Company's exposure to credit and currency risks, and loss allowances relfating to trade receivables are disclosed in note 23.
Ouistanding for {follewing periods from due date of paynent
Not Due  Less than 6 mionths — 1-2 2-3years  Move than 3 years Tutal
6 Monihs 1 year years
541120 - - - - - 541120
5411.20 - - - - - 5,411,20
Qutstanding Tor following peviods from due dafe of payment
Not Due  Less than 6 months - 1-2 2-3 years  More than 3 years Total
6 Muonths 1 year YEARL'S
- 605.54 “ - - - 605.54
- 605.54 - - - - 605.54
As at As at

7 Cash and cash equivalenis

(See accounting policies in note 3(N))

Balances with banks in current accounts

8  Other current assels

Unsecured, considered good

Balance with government authorities

Advance (o vendors
Prepaid expenses

Mareh 31, 2023

March 31, 2022

3,465.82 10,099.57
3,465.82 10,099.57
3,553.8t 493.31
- 1,600.00
900.50 -
4,454.31 2,093.31
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As at As at

Mareh 31,2023 March 31, 2022

9 Lquity share eapital
Y

Authorized
2,000,000 equily shares (March 31, 2022; 2,000,000 equity sharcs) of INR 10/ cach 20,000.00 20,000.00

20,060.00 20,000.00
Issued, Subseribed and Fally paid up
2,000,000 equity shares (March 31, 2022: 1,010,000 equity shares) o INR 10/~ each 20,000.00 10,100.00

20,000.00 16,100.00
a. Reconciliation of equily shaves outstanding at the beginning and af the end of the reporting period

As at March 31,2023 As at March 31,2022
No. of shares Amount No, of shares Amount

At the commencement of the period 1,018,000 10,100.00 - -
Add: Shares issued for cash 990,000 Q.900.00 £,010,000 10,100.00
At the end of the period 2,006,000 20,000.00 1,010,060 10,100.00

b. Rights, prefevences and restrictions attached to equity shares
The Company has a single class of equily shares. Accordingly, all equity shares rank equally with regard 1o dividends and share in the
Company’s residual assets on winding up. The equity shareholders are enlitled 1o receive dividend as declared fram time to time, subject to
preferential right of preference sharcholders to payment of dividend. The voiing rights of an equity sharcholder on a polt (not on show of
hands) are in propertion (o his/ifs share of the paid-up equily share capital of the Company. Voting righls cannat be exercised in respect of
shares on which any call or other sums presently payable have not been paid, Failure (o pay any amount called up on shares may lead to their
forfeiture.
On winding up of the Company, the holders of equity shares will be entitled to receive the residual assets of the Company, remaining afier
distribution ol all the preferential amounts, in proportion to the number of equity shares held,

¢. Shares held by promoters f holding cempanyfultimate holding company and / or their subsidiaries / associates

The Company does not have a holding company and promoters and hence the disclosure of shares held by them is not applicable.

. Details of sharcholders holding more than 5% of aggregate shares, of INR 10/- cach fully paid up, in the Company

As at March 371, 2023 As at March 31,2022
No, of shares % of total equity No, of shares % of total equity
shares shares
Equity shares of INR 10/~ each fully
paid up
Eminox Limited 1,000,000 50% 505,000 50%
IP Rings Limited £,000,000 50% 505,000 50%
2,000,000 100% 1,010,600 160%

e. There are no bonus shares or buy-back of shares or shares issued for consideration other than cash by the Company sinee i1s incorporation.

As at As
March 31, 2023 March 31, 2022

10 Other equity
Retained carnings
Opening balance (374.41) -
Loss for the year/period (1,363.57) (374.41)
{1,731.98) (374.41)

Closing balanee

&



IPR Etminex Technologies Private Limited
Notes to financial statements for the year ended March 31, 2023
(ANl amonnts are in INR thousands, unless otherwise stafed)

i

1T Capital management
The Company’s policy i$ to maintain a strong capital base so as to maintain investor,creditor and market confidence and 1o sustain future
development of the business. The Company manages its capital so s to safeguard their ability to continue as a going concern and to oplimize
relurns 1o sharcholders. The capial structure of the Company is based on the management's judgement of its sirategic and day-lo-day needs
with a focus on total equily so as to maintain investor and ereditor confidence.
The Company's net debt 1o adjusted equity ratio is as follows:
As at As at
Vareh 31,2023 dMarch 31,2022
Total Liabilities 7,563.57 4,116,306
Less: cash and cash equivalents and other bank balances (3,465.82) (10,099.57)
Adjusted Net Debt 4,097.75 (5,983.21)
Total Equity 18,262.02 9,725,509
Adjusted Equity 18,262.02 9,725.59
Net debt to adjusted equity ratio (.22 {(.62)
12 Trade payables
{See accounting policies in note 3B)
Total outstanding dues of micro and smail enterprises (refer note 25) - -
Total outstanding dues of creditors other than micro enterprises and small enterprises 2,997.81 792.73
2,997.81 792.73
Of the above, trade payables amounts due to related parties are as below:
Trade Payables tfue to velated parties 672.00 -
The Company's exposure to currency and fiquidity risk related (o trade payabies is disclosed in note 23,
Ageing of trade payables
QOutstanding for fellowing periods from due date of payment as at 31 March 2023
Notduc  Less than 1 1-2 years 2-3 years More than 3 Total
Particulars year years
i. MSME - - - - . -
il. Others - 2.727.31 - - - 2,727.81
iil, Disputed dues-MSME - - - - - -
iv. Disputed dues-Others - - - - - -
- 2,727.81 - - - 2,727.81
Accrued expenses 270.00
Trade payables 2,997.81
Ouistanding for following periods from due date of payment as at 31 March 2022
Notdue  Less than 1 1-2 years 2-3 years More than 3 Total
Particulars year years
i, MSME - - - - - -
ii, Others - 522.73 - - - 522,713
iii, Disputed dues-MSME - - - - - -
iv. Disputed dues-Others - - - - - -
- 522,73 - - - 522.73
Accrued expenses 270.00
Trade payables 792.73
As at As at
March 31,2023 March 31, 2022
13 Other financial liabilities
Payable towards purchase of projierty, plant and equipment and intungible assels 843.48 1,108.31
Reimbursements payable, net 1,371.21 1.874.86
2,214.69 2,983.17
14 Other current liabilitics
Statutory dues payable 1,487.65 292.46
Employce benefils payable 863.42 48.00
2,351.07 340,46
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FFor the year ended
Mareh 31, 2023

For the period from

December 24, 2021
to March 31, 2022

Revernue from operations
(See accounting policies in nofe 3(I)}

Revenue from sale of finished goods 1,982.18 -

Revenue from sale of services 14,008.22 605,54
16,080.40 605.54

Disaggregation of revenue from contracts with eustomers:

Primary geographical markets

United Kingdom 14,098.22 603,54

India 1,982,18 -

Total revenue from confracts with customers 16,080.40 005,54

Timing of revenue recognition

Products transferred at a point in time 1,982.18 -

Services transferred over lime 14,098.22 605.54
16,080.40 605.54

Total revenue from contracts with customers

Contraef balances

The following disclosure provide information about receivables, contract assets and liabilities (fem contract with customers (as applicable):

As af As al
Mareh 31, 2023 March 31, 2022
Receivables, which are included in "Trade receivables’ (Refer note 7) 5411.20 (05.54

For the year ended
March 31,2023

For the perind from
December 24, 2021
to Marveh 31, 2022

Other income

Reintbursement income, net - 1,503.72
- 1,503,72
Cost of Materials consumed
Inventory of materials at the beginning of the year - -
Add: Purchases during the year 1,762.48 -
Less : Inventory of materials at end of year - -
1,762.48 -
Employee benefits expense
(See accounting policies in note 3(I9))
Salaries, wages and banus 6,088.76 500,72
Contribution to provident and other funds 300.50 20.72
Staff welfare expenses tLIz2 60.36
6,400.38 581.80
Depreciation and amortization expense
(See accounting policies in nete 3{C) and 3(D))
Depreciation of property, plant and equipment {(Refer note 4) 77176 5.70
Amortization of intangible assets (Refer note 5) 918.49 2.1
7.84

/@/ 1,690.25
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20 Other expenses
Rent
Rates and taxes
Traveling and conveyance
Legal and professional [ees
Paymenl to auditors (refer note 2£.1)
Reimbursement of pre-operative expenses (Also, refer nole 28)
Net foss on foreign currency transactions
Communication expenses
Miscellaneous expenses

20.F Payments to aoditors, excluding taxes

Statutory audi
Reimbursement of expenses
Total

<This space is intentionally left blank>

For the year ended
March 31, 2023

For the period from
December 24, 2021
fo March 31, 2022

[,710.00 427.50
23,65 -
1,459.09 0.65
2,872.58 600.60

300.00 300.00
- 677.58
19.23 -
246,75 -
[,178.94 0.43
7.801.24 2,006.16
280.00 280.00
20.00 20.00
30000 300.00
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For the year ended  For the period from

21 Income tax

A, Amount recognised in statement of profit and loss
Current tax expense (A)

Current year/pesiod

Deferred tax expense (B)

Adlributable to:

Ovrigination and reversal of temporary differences

Tax benetit (A)+(B)

B. Reconciliation of effective tax rate

Mareh 31, 2023

December 24, 2021
to iviarch 31, 2022

210.38

FE2.13

210,38

112.13

Fyr the year ended

For the period from December 24, 2021 to

Mareh 31, 2023 March 31, 2022
Loss before tax 1,573.95 486.54
Tax using the Company’s domestic tax rate 25.17% 396.13 25.17% 122.45
Effect of:
Carried forward losses on which no deferred tax asset is recogn 0.00% - -2,12% (10.32)
Recognition of previously unrecognised tax losses 0.66% 10.32 0.00% -
Others -12.40% {196.08) 0.00% -
Effective tax rate 13.37% 210.38 7.12% 112.13

C. Recognised deferred tax assets and liabilities

As at March 31, 2023

Deferred tax Deferred tax

Net deferred tax

assets liabilitics asscls
Property, piant and equipment and intangibles assels - (520.08} {520.08)
Pre-operative expenses 102.32 - 102.32
Carry forward losses 740.27 - 740,27
Net deferrved tax (assets) liabilities 842.59 {520.08) 32251

As at March 31, 2022

Deferrved fax Deferred tax

Net deferred tax

assels liabilities assets
Property, plant and equipment and intangibles assets - {41.35) (41.35)
Pre-operative expenses 153.48 - 153.48
Carry forward losses - - -
Net deferved tax (assets) liabilities 153.48 (41.35) 112,13

Movement in temporary differences

Balance as at

Recognised in

Balance as at

March 31, 2022 Statement of 0C1 March 31,2023
profit and loss
Property, plant and equipment and intangibles assets (41.35) (478.73) - (520.08)
Pre-operative expenses [53.48 (51.10) - [02.32
Carry forward losses - 740,27 - 740.27
112,13 210.38 - 322.51

Balance as at

Recognised in

Balance as at

Decenmber 24, Statement of OCi March 31, 2022
2021 profit and loss
Propetty, plant and equipment and intangibles assets - (41.35) - (41.33)
Pre-operative expenses - 153.48 - 133,48
- 112,13 - 112.13
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22 Financial instrnmnents - Fair valee and risk management

A. Accounting classification and fair values
The following table shows the carrying amounts and fair values of financial assets and financial liabifitics, including their levels in the fair valuc

hierarchy. 1t does nof include fair value information for financial assets and fnancial Habilities not measured at fair value if the carrying amownt is

a reasonable approximation of fair value.

As at March 31, 2023

Financial asscts not measured at fafr value Note FVTPL YOCI Amortised cost
Teade receivables 6 - - 5,411.20
Cash and cash equivalents 7 - - 3,465.82
- - 8,877.02
Finaneial liabilities not measured af fair value
Trade payables 12 - - 2,997.81
Other financial liabilities i3 - - 2,214.69
- - 5.212.50

As af March 31,2022

FFinancial assets not measured at fair value Note IVTPL FVOCH Amortsed cost
‘Trade receivables 6 - - 605.54
Cash and cash equivalents 7 - - 10,099.57
- - 10,705.11
IFinancial liabilities not measured at fair valuc
Trade payables 12 - - 79273
Other financial liabilities 13 - - 2,983.17
- - 3,775.91

The Company has not disclosed fair values of finaneial insteuments such as (rade receivables, eash and cash equivalents, trade payables and other
financial liabilities since their carrying amounts are reasonable approximates of fair values.

B. Finaneial risk management

The Company has exposure to the following risks arising from financial instruments:
a) credit risk (sec (B)(H));

b) liquidity risk {see (B)}iii));

c) marke! risk (sce (B)(iv));

i. Risk management framework

The Company’s Board of Directors has overall responsibility for the establishment and oversight of the Company's risk management framework.
The risk managemend policies ave established 1o identify and analyse the risks faced by the Company, to set appropriate risk limits and controls,
and to monitor risks and adherence to limits. Risk management policies and systems are reviewed regularly to reflect changes in market conditions
and the Company's activities. The board of directors along with the top management are responsible for developing and moniforing the
Company's risk management policies. The Company, through its training and management standards and procedures, sims to maintain a
disciplined and constructive controf environment in which all employees understand their roles and obligations.

<This space is infentionally left blank=
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22 Financial instruments - Fair value and risk management (continued)
B. Financial risk management (continued)
it, Credit risk
Credit risk is the risk of financisl loss to the Company it a customer or counterparly to a financial instrument fails lo meet its contractual

obligations, and arises principally from the Company's trade reccivables and cash and cash equivalents. The carrying amount of financial assels
represents the maximum credit exposure. The maximum exposure (o credit risk are as follows:

As at As at

March 31, 2023 March 31,2022
Trade receivables 5,411.20 605.54
Cash and cash equivalents 3,465.82 ¢ 10,099.57
8,877.62 10,705.11

Trade reccivables

The Company's credil risk arising from trade receivables as at the reporting date is Himited as the Company has carried out transactions
predominantly with ils refated parties. The Company establishes an allowance for impairment that represents its cstimate of incurred losses in
respeet of trade receivables. Impairment on receivables from the related parties have been measured on lifetime expected credit loss basis, and the

allowance for expected credit loss is immalerial.

Primary geographical markets

United Kingdom 5,189.20 605.54
India 222,00 -
Total 541120 605.54

Cash and bauk balances

The Company holds cash and cash equivalents with credit worlhy banks as at the reporting dates which has been measured on the t2-menth
expected loss basis. The credit worthiness of such banks and financial institutions are evaluated by the management on an ongoing basis and is

considered to be good with low eredit risk.

iii. Liquidity visk
Liquidity risk is the risk that the Company will encounter difficulty in meeting the abligations associated with its financial liabilities that are

settled by delivering cash or another financial asset. The Company’s approach to managing liquidity is to ensure, as far as possible, that i will
have sufficient liquidity to meet its linbilities when they are due, under both normal and stressed conditions, without incurring unacceptable fosses

or risking damage to the Company’s reputation.

Exposure to liguidity risk
The following are (he remaining confractual malurities of financial liabilities at the reporting date. The amounts are gross and undiscounted,

including contractual interest.

As at 31 March 2023 Carrying Payable More Total
amount within 1 year thian 1 year
Non-derivative financial liabilities
Trade payables (refer note 12) 2,997.81 2,997.81 - 2,997.81
Other (inancial liabilities (refer note 13}
Payable towards purchase of property, plant and
equipment and intangible assets 843.48 843.48 - 843.48
Reimbursements payable, net 1,371.21 1,371.21 - 1,371.21
5,212.50 521250 - 5,212.50
As at 31 March 2022 Carrying Payable More Taotal
anount within | year than 1 year
Non-derivative financial lfabilities
79273

‘Frade payables (refer note 12) 792.73 792,13 -
Other linancial liabilities {refer note 13}
Payable towards purchase of property, plant and

equipment and intangible assets 1,108.31 1,108.31 . 1,108.3t
Reimbursements payable, net [,874.86 1,874.86 - 1,874,386
3,775.90 3,775.90 - 3,775.90
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22 Financial instrunients - Faie value and risl management (continued)

B. Finaucial rislc management {continucd)

iv. Market visk

Market risk is the risk of loss of futwe earnings or fair values or future cash flows that may resul from a change in the price of a financial
instrument. The value of a financial instrument may change as a result of changes in the interest rates, foreign exchange rates and other market
changes {hat affect markel risk sensilive instruments. Markel risk is altributable to afl market risk sensitive financial instruments including foreign
currency receivables and payables, The Company is exposed lo markel risk related to foreipn exchange rate risk (currency risk),

Currency risk

Forcign cureency risk arise in GBP and USD denominated transactions from monetary receivables and payables which gives rise to exchange rale

fiictuation risk.

31-Mar-23 31-Mar-22
GRP Usp GBI UsD

Trade Receivables 5,189.20 - 605,54 -
Trade Payables - 57.47 - -

Average Raie Year - end spot rate

31-Mar-23 31-Mar-22 31-Mar-23 31-Mar-22

GBP 100,32 99.88 101,47 99,15

78.84 75.32 82,15 15,51

Usb

Sensitivity analysis

A reasonably possible strengthening / (weakening) of the INR against GBP and USD at March 31, 2023 would have affected the measurement of
financial instruments denominated in a foreign currency and affected profit or loss by the amounts shown below, This analysis assumes that all
other variables, in particular interest rales, remain constant and ignores any impact of forecast sales and purchases.

Profit or {Loss) Eguity, net of tax
Strengthening  Weakening Strengthening Wealkening
As at 31 March 2023
GBP (5% movement} {259.46) 259.46 (194.10) 194.10
USD (5% movemeni) 2.87 (2.87) 2,15 (2.15)
As at 31 March 2022
GBP (5% movement) {30.28) 30.28 (22.66) 22.66

USD {5% movement) .

<This spuce is infentionatly lefi blank>
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23

24

Earnings per share ("EPS")
Loss attributable te the owners of the company (INR)
Weighled average number of equity share outslanding during the yeaw/period (Nos.)

Basic carnings per share (INR)
Diluted earnings per share {(INR)
Nominal value of shares (INR)

Dues to micro and small supplicrs

For the year ended

For the period lrom

Mareh 31, 2023 December 24, 2021
to March 31, 2022
(£,363.57 (374.41)
1,660,959 101,837
{0.82) (3.68)
(0.82) (3.68)
10.00 10.00

The Ministry of Micro, Small and Medium Enterprises has issued an office memorandum dated 26 August 2008 which recommends that lhe
Micro and Small Enderprises should mention in lheir correspondence with its customers the Entrepreneurs Memorandum Number as allocated
after fiking of the Memorandum in accordance with the Micro, Small and Medivm Enterprise Development Act, 2000 (‘the Act'). Accordingly,
the disclosure in respect of the amounts payable to such enterprises as at March 31, 2023 has been made in the financial statements based on
information received and available with the Company. Further in view of the Management, the impact of interest, if any, that may be payable in
accordence with the provisions of the Act is not expecied 1o be material. The Company has not received any claim for interest from any supplier

as al the batance sheef date.

Particulars

As at
Mareh 31, 2023

As at
March 31,2022

The principal amount and the interest due thereon (lo be shown separately) remaining unpaid o
any supplier as at the end ol each accounting period

- Principal

- Interest

The amount of interest paid by the buyer in terms of Seclion 16, of the Micro, Small and Medium
Enterprise Development Act, 2006 along with the amounts of the payment made to the supplier
beyond the appointed day dusing each accounting period

The amount of interest due and payable for the period of delay in making payment {which have
been paid bul beyond the appointed day during the period) but without adding the interest
specified under Micro Small and Medium Enterprise Devefopment Act, 2006

The amount of interest accrued and remaining unpaid at the end of each accounting period; and

The amount of further inferest remaining due and payable even in the succeeding years, uniil
such date when the interest dues as above are actuatly paid 1o the smaltl enlerprise for the pugpose
of disallowance as a deductible expenditure under Section 23 of the Micro Small and Medium
Enterprise Development Act, 2006,

<This space is in/!gnfiom.'llf}' lefi blank>
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25 Financial ratios

Particulars Numerator Denvininator 31-Mar-23131-Mar-22|  Remarks
Current ratio Total current assels Total cusrent liabilities [.76 3.11 | Refer note (b}
Debt-equity ratio ‘Total Debt Sharcholder's equity - -
Debt service coverage ratio Earnings  available  for  debt|Debl service “ -
service
Retusn on equity ratio Net profit aller tax Average shareholder's equity (0.14) (0.07) | Refer note {a)
Inventory turnover ratio Cost of goods sold Average inventory - -
Trade receivables turnover ralio | Revenue from operations Average lrade receivables 5,94 2.00 | Reder note (1)
Trade payables turnover ratio Capital  expenditwre  +  other{ Average trade payables 9.96 3.10 | Refer note (a)
expenses {including capilal creditors)
Net capital furnover ratio Revenue from operations Average working  capital (i.e. 5,58 (. E4 | Reler note (a)
Total current assets less Total
current liabilities)
Net profit ratio Net profit afier tax Total revenue from operations £0.08) {0.62)] Reler note (a)
Returns on eapital employed ratio {Profit before tax and finance[Capilal employed = Net worth + (0.09) (0.05}] Refer note (a)
costs Total Debt + Deferred Tax
Liabiliy / (Asset)
Return on investment ratio Income generated from invested|Average invesicd funds  in - -
funds lreasury investments

Note:

a} The movemenl is on account of the increase in business operations and the consequent increase in revenue from operations

b) The decrease in primarily on account of incurrence of capital expenditure leading (o decrease in current asset balance

<This space is infentionally lefi blamk>
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26 Additional vegulatory information
{a) The Company does not have any immovable properties (ether (han properties where the Company is the lessee and the lease agreements are
duly executed in favour of the lessee) whose title deeds are not held in the name of the Company.
{b) The Company has not revalued its property, plant and equipment and intangible assets during current or previous year.
{c) The Company does not have any loans or advances in the nature of loans granted to promoters, directors, KMPs and the related partics cither
severaily or jointly with any other person, that are (a) repayable on demand or (b} without specilying any terms or period of repayment,
(d) No proceedings have been initialed on or are pending against the Company for holding benami property under the Benami Transactions
(Prohibition) Act, 1988 (45 of [988) and Rutes made thereunder,
{e) The Company does not have any borrowings from banks or financial institutions thai are seeured against curcent assets.

(1) The Company has not been declared as a willfu defaulter by any bank or finencial institution or other lenders.
(g) The Company does not have any {ransactions with companics strack off under section 248 of the Companies Act, 2013 or section 560 of

Companies Act, 1956,
{h) The Company docs not have any charges or satisfaction which is yet to be registered with Registrar of Companies beyond the statutory period.

(&) The Company has complied with the number of tayers preseribed under clause (87) of section 2 of the Act read with Companies (Restriction on

number of Layersy Rules, 2017,
{i) The Company has not entered into any scheme of arrangement as per sections 230 {o 237 of the Companies Act, 2013,

(k) The Company has not advanced or loaned or invested funds to any other person{s) or entity(ies), including foreign entities (Infermediaries)
with the understanding that the Intermediary shall a) divectly or indirectly Jend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the eompany {Ultimate Beneficiaries) or b} provide any guarantee, security ot the like to or on behalf of the Ultimate
Beneliciaries,

(I} The Company has not received any fund from any person{s) or entity(ies), including foreign entities {Funding Party} with the understanding
(whether recorded in writing or otherwise) that the Company shall a} direetly or indirectly lend or invest in other persons or entities identified in
argy marner whatsoever by or on behalf of the Funding Party {Ulimate Beneficiaries) or b) provide any guarantee, securily or the Tike on behalf of
the Uktimate Beneficiaries.

() The Company does not have any such {ransaction which is not recorded in the books of accounts that has been sarrendered or disclosed as
income during the year in the tax assessments under the Income Tax Act, 1961 {such as, search or survey or any other relevant provisions of the
Ineome Tax Act, 1961,

{n) The Company has not traded or invested in Crypto currency or Virtual Currency during the financial year.

27 Related party disclosures

a, Names of related partics and nature of relationship are as follows:

Nuture of velationship Name of the refated party

Venkataramani Anantharamakrishoan - Direclor

Iyamperamal Meenakshi Sundaram - Director )
David John Philips - Director ’
Venkataraman - Director

Mark Runciman Charles - Director (upto 31 March 2023)

Key managerial personnel

Eminox Limited

Entities having significant influence
IP Rings Limitex

on / joint control of the Company

Entities relafed {o enfitics having significant influence George Oakes Limited

onfjoint conirol of the Company

For the year ended For the period from
Mareh 31, 2023 December 24,2021 to
Maich 31, 2022

b. Details of related party transactions

George Oakes Limited
Rent expenses [,710.00 427.50

Eminox Limited
Sale of services
Purchase ol materials

14,098.22 605.54
1,041.04 -
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Retated parvty disclosures (contineed}

For the year ended

b, Details of related party transactions (continued)
March 31, 2023

For thie period hrom
Decemher 24, 2021 {0

for BSR & Co. LLP

March 31, 2022
IP Rings Limited
Legal and professional fees 2,400.00 600.00
Sale of goods 1,920.00 -
Reimbursement income, net # - (1,503.72)
Reimbursement of pre-operative expenses® - 677.58
Reimburesesnent of expenses £,371.2¢ £,913.72
Balances as at the period end As at Asat
March 31, 2023 March 31, 2022
George Oales Limited
TFrade payable 1,846.80 46E.70
Eminox Limited
Trade receivables 5,089.20 605.54
I Rings Lintited
Reimbursements payable, net [,371.21 1,874,87
672.00 .

Trade Payables
# Represents income gencrated from operations carried out by 1’ Rings Limited on behalf of the Company prior to obtaiaing registration under the

Goods and Services Tax laws.
* These are expenditure incurred for setting up of the opetation of the Company and are in the nature of rates and taxes, travef expenses ete,

Leases
The Company incurred EINR E,710.000 (March 31, 2022 : INR 427,500} towards expenses relating to short-lerm feases.

Contingent Habilities and commitments

There are no outstanding capital commitments or contingent liabilities as on March 31, 2023 (March 31,2022:Nif).

Operating segments
An operating scgment is a componeni of the Company thal engages in business activities from which it may earn revenues and incur expenses,
including revenues and expenses that relale to ransactions with any of the Company's other components, and for which disceele financial
information is available. All operating segments’ operating results are reviewed regufasly by the Company's Chiel Operaling Decision Maker
{CODM) to make decisions about resources to be allocated to the seginents and assess their performance.

‘The Company is engaged in only one business t.e. designing and devefopment of vehicle emissions systems. The entity’s chief operating decision
maker considers the Company as a whole to make decisions about resources to be allocated to the segment and assess its petformance.
Accordingly, the Company does nof have multiple segments and these financial statements are reflective of the information required by the Ind AS

108,
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